BCB BERHAD (172003-W)






      (Incorporated in Malaysia)

Interim report for the financial period ended 30 September 2002

(The figures have not been audited)

EXPLANATORY NOTES

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting”. The report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2002.

The accounting policies and methods of computation adopted  by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 30 June 2002. 

2. Auditors’ Report

The auditors’ report of the Group’s preceding year financial statement was not subject to any qualification.

3. Seasonal or Cyclical Factors

The Group’s business operations are not significantly affected by seasonality or cyclical factors except for the property development division  which is dependent on the economic conditions in Malaysia .

4. Unusual Items

There are no unusual items affecting assets, liabilities , equity, net income and cash flows for the  financial year todate.

5. Changes in Estimates of amounts Reported Previously

There were no changes in estimates of amounts reported in prior interim or financial year that have a material effect in the current financial year todate.

6. Issuances or Repayments of debts and Equity Securities.

On 9th  August 2002,  the Company allotted  and issued 18,750,000 new ordinary shares at an issue price of RM1.00 each  through a private placement exercise. The entire proceeds were utilized to part finance the acquisition of freehold lands in Batu Pahat, Johor. These shares rank pari passu in all respects with the existing ordinary shares of the Company. 

Other than the above, there were no other issuance and repayment of debts and equity securities during the financial period ended 30 September 2002.
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EXPLANATORY NOTES
7. Dividend paid.


The Board did not propose any dividend for the financial year ended 30 June 2002.

8. Segment Information


Property investment

and development
Project management
Hotel operations
Construction and related activities
Manufacturing of

furniture
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Revenue








External revenue
21,680
290
2,190
4,990
1,236
-
30,386

Inter-segment revenue 
-


14,907
275
(15,182)
-

Total
21,680


290
2,190
19,897
1,511
(15,182)
30,386










Result








Segment result
2,550
40
26
952
(527)
-
3,041

Finance cost






(1,823)

Interest income






18

Profit before taxation








1,236

9. Carrying amount of revalued assets

The valuations on hotel properties and investment properties have been brought forward, without amendments from the previous annual financial statements.
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EXPLANATORY NOTES

10. Events Subsequent to the end of the Interim reporting period

There are no material events subsequent to the financial period ended 30 September 2002 that have not been reflected in the financial statements for the said period as at the date of this report.

11. Changes in the Composition of the Group

There were no material changes in the composition of the Group during the financial period ended 30 September 2002.

12. Contingent liabilities

There  were no significant changes in contingent liabilities since the last annual balance sheet date.

13. Capital commitments

There were no material capital commitments as at the date of this report.
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ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

1. Review of Performance of the Company and its principal Subsidiaries

For the first quarter ended 30 September 2002, the Group achieved revenue of RM30.4million and pre-tax profit of RM1.2million. This reflected a decrease of 21.6% and 34.3% respectively as compared to previous year’s corresponding quarter results.  The decrease was mainly attributable to lower progress billings for the Group’s property development project as a result of the slowdown in construction work due to foreign labor shortage in the industry.

2. Material change in Profit before taxation for the current Quarter as compared with the immediate preceding quarter
The Group recorded pre-tax profit of RM1.2million on a revenue of RM30.4million as compared to RM1.0million on a revenue of RM39.5million in the immediate preceding quarter.   The improvement in the result was due to higher profit margin on properties sold in Kluang and Batu Pahat .  The result for the previous immediate quarter also took into account the costs incurred on the second promotion campaign carried out by the Group.

3. Prospects for the Current Financial Year

The property development sector is showing signs of continuing recovery; especially in the demand for affordable residential properties. Barring any unforeseen circumstances, the Group’s performance for the year is expected to be satisfactory.

4. Variance of actual Profit from Forecast Profit

Not applicable as no profit forecast was published.

5. Taxation


   Individual 
quarter

  Cumulative
quarter


Current year quarter
Preceding year corresponding quarter

Current year to date
Preceding year corresponding period


RM’000
RM’000

RM’000
RM’000

Current taxation
594
1,056

594
1,056

Deferred taxation
-
(235)

-
(235)

Under/(over) provision  in prior year
-
-

-
-


594
821

594
821
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ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

5. Taxation – Continued

The effective tax rate of the Group for the current quarter was higher than the statutory income  tax rate due to due losses suffered by certain subsidiary companies that are not available for set off against taxable profits of other subsidiaries and certain expenses which  are not deductible for tax purposes.

6. Profit on Sale of Investment and/or Properties

There were no profits on sale of investments and/or properties other than in the ordinary course of the Group’s business for the financial period under review.

7. Quoted Securities  

There were no purchases and disposals of quoted securities for the financial period under review.

8. Status of Corporate Proposal

The private placement exercise was completed on 9th August 2002 and the 18,750,000 new ordinary shares issued were granted listing and quotation on 21st August 2002.

9. Group Borrowings

RM’000

Short term borrowings

· Secured







109,354

· Unsecured






    4,736


114,090

Long term borrowings

· Secured







  59,267


       Total








173,357


10. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this report.
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ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

11. Material litigation

There were no pending material litigation as at the date of this report.

12. Dividend


No dividend has been declared by the Board for the financial period under review.

13. Earnings per share


Individual 
quarter

   Cumulative
quarter


Current year quarter
Preceding year corresponding quarter

Current year to date
Preceding year corresponding period


RM’000
RM’000

RM’000
RM’000

a) Basic earnings per share













Net profit for the period
642
1,059

642
1,059

Weighted average number of ordinary shares in issue
200,000
187,500

200,000
187,500

Basic earnings per share (sen)
0.32
0.56

0.32
0.56








b) Diluted earnings per share













Diluted earnings per share (sen)
N/A
N/A

N/A
N/A

By Order of the Board

Yeap Kok Leong

Company Secretary

Date: 29TH November 2002

